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Answer All the Following Questions:

1. a.ldentify different kinds of Price Elasticity of Demand with examples.

(CLO 2, Level 3) [4]
b. You are Managing Director of a shoe Company. Price of a pair of shoes is Taka 1,000/, and
you have increased price of a pair of shoes by

20%. Due to increase in price the demand
decreases from 5000 pairs to 4,500 pairs. Calculate Price Elasticity of Demand a

nd interpret
your result? Develop a business decision based op ypﬁr result - whether to increase the price

(CLO 2, Level 3) [6]

of shoes or not.
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a. Classify different characteristics of Indifference curve with necessary diagrams and
explanation wherever applicable. (CLO 3, Level 4) [4]

b. Examine that higher Indifference Curves give higher level of utilities and consumers are
in equilibrium at a particular point with Indifference Curves.
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(9]

(CLO 3, Level 4) [6]
a. Compare and Contrast between perfect competition and monopoly market.
-t (CLO 3, Level 4) [6]
b. “Monopolistic Competition has to in

cur expenses to popularize its brand”
Analyze the statement with appropriate logic and example. (CLO3, Level 4) [4]

_Write short notes on the following pair of concepts (Any two): (CLO 1, Level 2) [10]
a) Economic Cost and Opportunity Cost
b) Total Utility and Marginal Utility
¢) Law of Diminishing Returns and Returns to Scale
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